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ANNUAL MEETING OF AMERICAN INSTITUTE OF ACCOUNTANTS 


The attention of all members and asso- 
ciates of the Institute is directed to the 
notice of the annual meeting of the Institute 
which has been sent out by the committee on 
meetings. The meeting will be held at the 
Chase Hotel, St. Louis, on the 16th and 
17th days of September. Council meetings 
will be held on the 15th and 18th. As 
members have already been reminded, this 
is the twentieth anniversary of the congress 
of accountants held in St. Louis during 
the World’s Fair in 1904, and many of 


those who were present at the former meet- 
ing are expected to attend this year. 

The leading foreign societies of account- 
ants have been requested to send delegates 
to attend this meeting. 

The committee on meetings urges that 
members and associates signify their inten- 
tion to attend the meeting. It is expected 
that there will be an unusually large num- 
ber present, and the work of the committee 
will be greatly facilitated by notification in 
regard to attendance. 


BOARD OF EXAMINERS OF THE INSTITUTE 


May, 1924, Examinations 


Twenty-five states codperated with the 
Institute in the conduct of the May, 1924, 
examinations. The states were Alabama, 
Arkansas, California, Colorado, Delaware, 
Florida, Idaho, Illinois. Indiana, Kansas, 
Louisiana, Minnesota, Mississippi, Mis- 
souri, Nebraska, New Hampshire, New 
Mexico, North Dakota, Oregon, Rhode 
Island, South Carolina, South Dakota, 
Texas, Utah and Vermont. 

Of the three hundred and eighty-four 
candidates who took the written examina- 
tions in the various parts of the United 
States, one hundred and eighteen passed, 
ninety-seven were conditioned in one sub- 
ject and one hundred and sixty-nine failed. 

Of the thirty-seven applicants for ad- 
mission ‘o membership in the Institute 
thirteen passed in all subjects; eight had 
already passed the examinations conducted 
by state boards cooperating with the Insti- 
tute; twelve had passed other examinations 
acceptable to the Institute board of ex- 


aminers; one was conditioned in a single 
subject ; three failed to pass. 

Of twenty-three applicants for admission 
as associates nine passed in all subjects; 
three had already passed the Institute ex- 
aminations conducted by state boards 
cooperating with the Institute, five had 
passed other examinations acceptable to the 
Institute board of examiners; two were 
conditioned in a single subject; four failed 
to pass. 

Twelve associates were recommended 
for advancement to membership. 

Louis D. Blum of New York passed the 
examination with distinction. 

Following is a list of candidates whose 
names have been submitted to the council 
by the board of examiners for election: 

For advancement to membership: 

James Addison, New York 
Lyle B. Croft, Little Rock 
Ralph G. Davis, Chicago 
Dix D. Dewey, Chicago 
Edwin L. Gluck, New York 
Joe A. Hathaway, Chicago 
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Alfred N. Maas, New York 
Frederick S. Parsons, New York 
John W. Roberts, New York 
John A. Stolp, Chicago 

Sydney L. G. Sutherland, Boston 
Carl W. Wright, New York 


For admission as members: 


Harold E. Bacon, New York 
Arthur G. Baumgartner, New York 
Joseph U. Blanchet, New York 
louis D. Blum, New York 
Daniel F. Condon, Boston 

John W. Dawson, Washington, D. C. 
Fred J. Duncombe, Chicago 
Grover C. Feurst, Pittsburgh 
William B. Franke, Rochester 
Hyman Freireich, New York 
Maurice V. Genez, New York 
John M. Gilchrist, Omaha 
Max Heller, Philadelphia 

John M. Kelly, New York 
Albert H. Klehfoth, Cincinnati 
Nicholas A. Leitner, New York 
George C. Lieb, Philadelphia 
Andrew E. Merkle, Dallas 

Carl W. Miller, Cleveland 
Edward G. Mulligan, Montreal 
Edwin J. Naylor, New York 
Stanley Pembridge, New York 
Arthur G. P. Rigby, New York 
Marx P. Rosenthaler, Detroit 
Henry L. Seidman, New York 
Harry E. Spears, Baltimore 
Maurice W. Stoffer, St. Paul 
Fred E. Swartz, Philadelphia 
George W. Wilde, Los Angeles 


Lawrence H. Willig, Cincinnati 
Lee J. Wolfe, New York 

S. Herbert Wolfe, New York 
George Zinberg, New York 


For admission as associates: 


Hamilton V. Bail, New York 
Harold J. Beairsto, New York 
Lloyd Bergset, Duluth 

Daniel A. Brophy, Chicago 

Roy C. Brown, Greenville, Miss. 
William H. Compton, Trenton, New Jersey 
Ernest C. Davies, Chicago 

Charles L. Evans, Boston 

John R. Fincher, New York 
William J. Forster, New York 
Anthony Jaureguy, Boston 

J. Fred Lynn, Chicago 

Edwin S. Reno, Pittsburgh 

George F. Sampson, New York 
John T. Sawyer, Jr., Milwaukee 
Raymond T. Schneider, Minneapolis 
Carl F. Speth, Chicago 


The council is now voting upon these 
recommendations. The fact that the appli- 
cants’ names have been recommended by 
the board of examiners does not necessa- 
rily carry with it election, which depends 
upon the action of the council. If protest 
is to be made by any member or associate 
against the election of any of the applicants 
mentioned above, such protest must reach 
the offices of the Institute by August Ist. 


REGIONAL MEETINGS 


Southeastern States 

Eight states were represented 
Southeastern regional meeting held at 
Hotel DuPont, Wilmington, Delaware, 
June 25th and 26th. W. H. Van Hekle of 
Philadelphia presided. There were repre- 
sentatives of South Carolina, North Caro- 
lina, Virginia, Maryland, Delaware, Penn- 
sylvania, New York and New Jersey. 

W. P. Hilton of Norfolk, presented a 
paper on Interest of the Professional 
Accountants in Public Life, in which he 
made an earnest plea for a larger participa- 
tion in civic affairs by public accountants. 
He quoted figures to show the large in- 
crease in taxation in various states and 
communities and expressed the belief that 
accountants should play a part in the prepa- 
ration of budgets for the expenditure of 
public moneys and should give their advice 
and services wherever possible to public 
officers and civic organizations. 

Edward L. Suffern of New York spoke 


at the 
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on Liability of Auditors. He dwelt particu- 
larly upon the certification of financial 
statements and upon the amount of respon- 
sibility that should be assumed by public 
accountants. A general discussion fol- 
lowed. 

A general discussion on Qualified Cer- 
tificates brought to a close the first session. 

Will-A. Clader of Philadelphia was toast- 
master at the dinner held in the evening. 
Speakers at the dinner were Edward E. 
Gore, president of the Institute; Edward 
L. Suffern; A. P. Richardson, secretary 
of the Institute; George Wood, Lawrence 
J. Klauder, W. H. Van Hekle and Alfred 
Marvin Pullen. 

At the second day’s session Raymond C. 
Reik, of Baltimore, presented a paper on 
Accountancy Legislation, an Historical 
Synopsis and Prophecy. 

The committee in charge of arrange- 
ments was composed of Clifford E. Iszard, 
Peter T. Wright and Joseph L. Pyle of 


























Bulletin of American Institute of Accountants 


Wilmington, and W. H. Van Hekle and 
Will-A. Clader of Philadelphia. 


New England 


The New England regional meeting of 
the Institute was held June 27th and 28th 
at Providence, under the direction of the 
Rhode Island Society of Certified Public 
Accountants. Sessions were held at the 
Providence-Biltmore. Frederick Bond 
Cherrington, of Boston, chairman of the 
general committee in charge of arrange- 
ments, presided at the sessions. 

Mayor Joseph H. Gainer welcomed the 
visitors, of whom there were nearly 150, 
after which Chester R. Union of Provi- 
dence, secretary of the general committee, 
presented a report of the previous meeting. 

Secretary A. P. Richardson was the first 
speaker. He outlined the ‘work of the 
Institute and directed his speech especially 
to the students who were present, describ- 
ing for their benefit the steps to be taken 
by practising accountants to secure admis- 
sion to the Institute. 

T. L. Blanke, director of accounting and 
control of the National Retail Dry Goods 
Association, presented a paper on a stand- 
ard system of accounting and management 
for retail stores. Its presentation was 
followed by an animated discussion during 
which Mr. Blanke answered many ques- 
tions as to the method of operation of the 
plan which he put forward. 

Luncheon was followed by a session at 
which President E. E. Gore of the Insti- 
tute gave a comparative review of the 
accomplishments of the Institute during 
the past year and presented an outline of 
what he believed the immediate future of 
the Institute and the profession of account- 
ancy will be. He spoke at length of the 
tax situation and of the effect of the recent- 
ly enacted federal law, dwelling particularly 
on the part the Institute played in bringing 
about the passage of the clauses providing 
for a board of tax appeal. 

“The influence of the American Insti- 
tute of Accountants and of the profession 
of accountancy,” he said, “is wider than 
that of any trade organization because of 
the fact that the Institute and the rest of 
the profession are entirely unselfish in the 
service that they render and the recommen- 
dations that they make. The opportunities 
of the profession are widening. The Insti- 


tute is getting into touch with all affairs of 
business and civic life. Every practitioner 
owes the profession a duty. Accountants 
have been too modest in the past and as a 
result little has been known of what they 
have done.” 

The greater part of the afternoon was 
devoted to the discussion of various ques- 
tions presented by members. On the sub- 
ject of maintenance of professional stand- 
ard rates, Mr. Gore stated that he believed 
practising accountants should maintain that 
there is no such thing as competition among 
practising public accountants; that each 
should believe his own service is distinct 
and individual and entirely apart from serv- 
ice which other practising accountants may 
offer and that therefore each accountant 
should put his own price on his own serv- 
ices. 

The general committee in charge of the 
meeting was composed of Frederick Bond 
Cherrington, of Boston, chairman; Chester 
R. Union, of Providence, secretary; Percy 
D. Mitchell, of Portland, Me.; J. Edward 
Masters, Boston; Alfred P. Ward, Provi- 
dence; and Charles F. Coates, Hartford, 
Conn. The local committee was composed 
of Alfred P. Ward, Chester R. Union, S. 
George Hay, Lewis G. Fisher and George 
B. Clegg. 


Pacific Northwest 


The third annual meeting of accountants 
in the Pacific Northwest, attended by the 
members of the Washington Society of 
Certified Public Accountants, the Oregon 
State Society of Certified Public Account- 
ants and the Institute of Chartered 
Accountants of British Columbia, was held 
at Vancouver, B. C., June 28, 1924, at the 
invitation of the Institute of Chartered 
Accountants of British Columbia. 

At the dinner W. R. Carmichael, presi- 
dent of the Institute of Chartered Account- 
ants of British Columbia, J. P. Dawson, 
president of the Oregon State Society of 
Certified Public Accountants, J. W. Mc- 
Conahey, president of the Washington So- 
ciety of Certified Public Accountants, R. D. 
White of Seattle, G. F. Gyles of Vancou- 
ver, B. C., and Homer A. Dunn of New 
York were among the speakers. 

The next annual meeting is to be held at 
the invitation of the Washington Society 
of Certified Public Accountants in Seattle 
in the summer of 1925. 
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COMMITTEE ACTIVITIES 


Committee on Federal Legislation 


The committee on federal legislation re- 
ports that twelve members of the board of 
tax appeals have been appointed by Presi- 
dent Coolidge in accordance with the pro- 
visions of the revenue act of 1924 and will 
organize immediately. The act provides 
that the board shall consist of seven mem- 
bers “except that for a period of two years 
after the enactment of this act the board 
shall be composed of such members, not 
more than twenty-eight, as the president 
determines to be necessary.” It is probable 
that the remaining members of the board 
will be appointed in the fall. 

Of the twelve members whose appoint- 
ments have been announced, seven, Adolph- 
us E. Graupner of San Francisco, J. S. 
Y. Ivins of New York, A. E. James of 
New Jersey, John M. Sternhagen of Chi- 
cago, Sumner L. Trussell of Minneapolis, 
John J. Marquette of Washington, D. C., 
and W. C. Lansdon of Salina, Kan., were 
selected from the general public. Five, 
Charles D. Hamel of Grafton, N. D., Ben- 
jamin H. Littleton of Nashville, Tenn., 
Jules Gilmer Korner of Winston-Salem, 
N. C., Charles P. Smith of Boston, Mass., 
and Charles M. Trammell of Lakeland, 
Fla., were appointed from the personnel of 
the bureau of internal revenue. 

Adolphus E. Graupner is a lawyer, and 
for some years was judge of the superior 
court of San Francisco. J. S. Y. Ivins is 
an accountant. Mr. Ivins formerly was 
director of New York state income tax. 
A. E. James, John W. Sternhagen, Sum- 
ner L. Trussell and John L. Marquette are 
lawyers. W. C. Lansdon for many years 
has been an executive officer of the Kansas 
state farmers’ union. He is a former news- 
paper man and at one time was member of 
the faculty of the Kansas University. 

The revenue act of 1924 provides that 
“each member of the board of tax appeals 
shall be appointed by the president by and 
with the advice and consent of the senate 
solely on the grounds of fitness to perform 
the duties of the office.” 

The act provides that: “Notice and op- 
portunity to be heard shall be given the 
taxpayer and the commissioner and a deci- 
sion shall be made as quickly as practic- 
able. Hearings before the board and its 
divisions shall be open to the public. The 


proceedings of the board and its divisions 
shall be conducted in accordance with such 
rules of evidence and procedure as the board 
may prescribe. It shall be the duty of the 
board and of each division to make a report 
in writing of its findings of fact and deci- 
sion in each case, and a copy of its report 
shall be entered of record and a copy 
furnished the taxpayer. If the amount 
of tax in controversy is more than 
$10,000 the oral testimony taken at the 
hearing shall be reduced to writing and the 
report shall contain an opinion in writing 
in addition to the findings of fact and deci- 
sion. All reports of the board and its divi- 
sions and all evidence received by the board 
and its divisions (including, in cases where 
the oral testimony is reduced to writing the 
transcript thereof) shall be public records 
open to the inspection of the public.” 


Special Committee on Public Affairs 


Interesting facts concerning the experi- 
ences of some members and associates of 
the Institute in regard to arbitration have 
been brought out in the correspondence of 
the bureau of public affairs resulting from 
the issuance of its letter-bulletin on arbi- 
tration. This letter-bulletin is being placed 
in the hands of the chamber of commerce 
in every locality in which the Institute has 
members or associates. Replies from these 
civic and commercial organizations indicate 
a lively interest in arbitration. 

At the request of many of the chambers 
of commerce, the bureau of public affairs 
has outlined the work which may be done 
in the various states in behalf of arbitra- 
tion. A study of the situation shows that 
this is practically a virgin field in many 
states and the first step to be taken is to 
discover whether or not there is a state law 
providing for arbitration. If it is found 
that there is such a statute the next step 
is to discover whether it is effective. In 
order to operate satisfactorily such an act 
must contain a clause which prohibits the 
withdrawal of either disputant once a dis- 
pute has been submitted to arbitration. 
This must be the essential feature of any 
such law. 

It has been pointed out to members and 
associates that they may interest themselves 
in the passage of suitable legislation. If 
there is no arbitration law or if the present 
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law is unsatisfactory in any state the enact- 
ment of a new measure is advocated. It is 
believed that in many states as a result of 
the activity of members and associates of 
the Institute campaigns will be under way 
in the last half of this year and during 
1925 for the enactment of such legislation. 

If it is found that the existing laws are 
satisfactory in a given state, it is pointed 
out to members and associates of the Insti- 
tute that they may interest themselves in 
presenting to the business public the ad- 
vantages of the use of arbitration in settling 
business disputes. 

A member in Massachusetts who has in- 
terested himself in arbitration and who has 
acted as arbitrator, writing to the bureau 
of public affairs, says: 


“You may also be interested to know that I 
have been sitting as single arbitrator in a dis- 
pute between one of our leading merchants and 
a building contractor which is proving ex- 
ceedingly intricate and which I have been hear- 
ing intermittently for more than a year, acting 
as counsel for both parties and aiso as judge. 

“IT have one suggestion to make in respect of 
compensation. I see no reason why anyone 
should serve as arbitrator in commercial dis- 
putes without compensation and I think it is 
highly important that the rate of compensation 
be determined in advance and that in most 
cases it should be fixed upon a per diem basis. 
i may say that in the case to which I have re- 
ferred it is set forth in the arbitration agree- 
ment, drawn in conformity with chapter 251 of 
our Massachusetts statutes, that my compensa- 
tion shali be at the rate of two hundred dollars 
a day. On this basis, the total cost to the 
parties, compared with the cost of trying the 
case in court, will be very slight and it is al- 
ready evident that the result will be highly sat- 
isfactory. In addition to two or three broad, 
fundamental questions, there were, in this case, 


sixty specific points or items in dispute and in 
the course of the hearings the parties have 
reached an agreement in respect of more than 
half of them. This particular case involves some 
questions of law as well as of fact and with the 
consent of the parties, 1 have obtained opinions 
on these points from a competent attorney of 
my own selection. In respect of some technical 
questions, testimony of expert witnesses pro- 
duced by the parties has been taken and, in ad- 
dition to this (and this I think is an important 
point in favor of arbitration), I have independ- 
ently, with the knowledge and consent of the 
parties, obtained expert opinions from several 
disinterested architects, contractors, etc., which 
have been of the greatest value in reaching 
equitable decisions in respect of various points 
at issue.” 

An accountant of the middle west cites 
a case in which he was employed as auditor 
in an arbitration with two attorneys in 
charge. This accountant points out that the 
case was won on a discovery made by him 
of an entry of an illegal disbursement which 
forced a settlement. In this case he says 
the lawyers each received $1200 and he re- 
ceived $500. The accountant expresses the 
hope that the day will soon come when pro- 
fessional accountants may demand and re- 
ceive fees equal to those of attorneys when 
they perform services equally valuable. He 
adds that possibly a strict adherence to the 
ethics of the Institute and to professional 
fees will help to bring this day. 

As this bulletin goes to press the bureau 
of public affairs is sending to the printer 
the second letter-bulletin in its series which 
will deal with crime tendency in the office. 
Preparations are being made for a wide 
distribution of this letter-bulletin to the 
business, banking and professional interests 
and organizations of the country. 


NEWS OF LOCAL SOCIETIES 


California State Society of C. P. A’s. 


At the annual meeting of the California 
State Society of Certified Public Account- 
ants held in Los Angeles on Saturday, 
June 14th, the following officers were 
elected: William Dolge, president; W. J. 
Kottemann, first vice-president; H. Ivor 
Thomas, second vice-president; John F. 
Forbes, secretary-treasurer; directors: W. 
H. Brown, C. P. Carruthers, R. W. E. Cole, 
Walter Hood, F. M. Lee, A. D. Macleod, 
N. L. McLaren, Jr., J. R. Ruckstell, and 
George M. Thompson. The California 
state society added fourteen members dur- 
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ing the year, the principal increase being in 
the Los Angeles chapter. 

The society held a meeting in San Fran- 
cisco, June 9, 1924, on the occasion of the 
visit of the president of the American Insti- 
tute of Accountants. The dinner arrange- 
ments were made by the president of the 
society. There was a liberal attendance of 
the members of the society in spite of the 
fact that only two days’ notice was given 
of Mr. Gore’s coming. The meeting was 
presided over by Mr. Dodge who intro- 
duced as speakers Professor Henry Rand 
Hatfield of the University of California, 
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N. L. McLaren, Jr., John R. Ruckstell, 
Walter Hood and others, in addition to 
Mr. Gore. 

A lively interest was indicated in the 
work of the Institute and all the accountants 
present expressed their willingness to be 
of service to the organization. 


District of Columbia Institute 
of Accountants 

The annual meeting of the District of 
Columbia Institute of Accountants was held 
at the City Club on the evening of June 
16th, when a new governing body was 
elected for the ensuing year. The newly 
elected board consists of the following 
members: Wm. Clabaugh, James A. Coun- 
cilor, Edward M. Tyler, C. Vaughan Dar- 
by and Lester Pratt. The board of direc- 
tors elected the following officers: James 
A. Councilor, president, Edward M. Tyler, 
vice-president, C. Vaughan Darby, secre- 
tary-treasurer. 

The annual meeting was well atterded. 
The president’s report reviewed the prog- 
ress of the last three years. It is the hope 
of the Institute to have on its rolls all the 
practising certified public accountants of 
the District of Columbia. 


Kansas Institute of C. P. A.’s 

The Kansas Institute of Certified Public 
Accountants held its annual meeting in 
Topeka on Tuesday, June 10th. A com- 
mittee was appointed to study the various 
arbitration laws in the hope of suggesting 
changes in the Kansas laws which might 
appear advisable. 


Members of the Kansas Institute were 


urged to apply for membership in the 
American Institute of Accountants. The 


Kansas Institute adopted the code of ethics 
of the American Institute in its entirety. 
The next semi-annual meeting will be held 
at Kansas City, Kansas. 

The following officers were elected for 
the coming year: ]. D. M. Crockett, Kansas 
City, president; J. D. French, vice-presi- 
dent; W. T, Newman, secretary-treasurer ; 
and H. B. Swanson, auditor and director. 


Missouri Society of C. P. A.’s 


The annual meeting of the Missouri So- 
ciety of Certified Public Accountants was 
held at the Coronado Hotel, St. Louis, on 
the morning of June 13, 1924. Thirty 
members attended. 
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Among other matters discussed was the 
forthcoming convention of the American 
Institute of Accountants to be held in 
St. Louis in September, 1924, and a rough 
outline of the plans of the meeting was 
given. 

The meeting was addressed by James P. 
Cahill of the United States Veterans’ Bu- 
reau, who described the training given to 
the vocational students at the universities 
in St. Louis. 


In the afternoon a blind bogey golf 
tournament was held at the Glen Echo 
country club. Those who did not play 


attended a baseball game. Dinner in the 
evening was attended by ninety members 
and friends and this was followed by a 
programme which was carried out entirely 
by members of the St. Louis chapter. 

The following officers were elected for 
the ensuing year: E. H. Wagner, St. Louis, 
president; F. A. Wright, Kansas City, first 
vice-president; Edward Fraser, Kansas 
City, second vice-president; E. W. Got- 
tenstrater, St. Louis, treasurer; J. J. Lang, 
St. Louis, secretary. 


Kansas City Chapter 
Missouri Society 

The Kansas City chapter has sent out 
twenty-eight hundred copies of its first 
bulletin to the bankers of Kansas, western 
Missouri and to some of the bankers in 
Oklahoma and Nebraska. <A second bulle- 
tin, which explains the title, “C. P. A.’’, is 
now in the hands of the printer and will be 
sent out to the bankers in this same terri- 
tory. 

A member of the chapter, Edward 
Fraser, will give a series of lectures to 
members of the chamber of commerce who 
are executives and managers, on various 
phases of accounting, supervision of book- 
keepers and the place and importance of 
accounting records in the management of 
business. 

A committee of the local chapter is assist- 
ing the board of freeholders in drawing up 
a new charter for Kansas City. This com- 
mittee will give counsel and assistance in 
finance, budget and accounting matters. 


Montana Society of C. P. A.’s 
The Montana Society of Certified Public 
Accountants concluded a two-days’ conven- 
tion at Billings on June 21st. Butte was 
selected for the organization’s 1925 conven- 
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tion. Officers elected for the ensuing year 
are: Roscoe L. Thomas, Butte, president ; 
William B. Finlay, Great Falls, vice-presi- 
dent; Frank A. Johnson, Helena, secretary. 

Several papers were read before the con- 
vention, among them State Banking Laws 
and Control, by E. E. Murray, Lewistown; 
Municipal Accounting, by A. J. Rowland, 
Miles City; Accountants as Receivers and 
Trustees, by W. Grant Hoage, Butte. 
C. A. Rasmussen, collector of internal rev- 
enue, Helena, spoke on The Revenue De- 
partment and the Accountant. 

It was resolved that a copy of Mr. Mur- 
ray’s address be transmitted to the secre- 
tary of the Montana Bankers’ Association, 
with an expression of the willingness 
of Montana Society of Certified Pub- 
lic Accountants to lend assistance to the 
bankers of the state in the preparation of a 
new banking bill to be submitted to the next 
state legislature. 

A lengthy discussion followed the presen- 
tation of a paper by Douglas N. Wilson of 
Great Falls on Professional Ethics. 

The following resolution was 
mously adopted: 


unani- 


“Resolved, That the Montana State Society 
of Certified Public Accountants in convention 
assembled does condemn and protest the prac- 
tice of wide solicitation for business in federal 
tax matters as followed by some self-styled 
‘tax experts’ in this state, and that the members 
of this society who are now enrolled to practise 
before the bureau of internal revenue be and 
are hereby authorized and instructed on be- 
half and in the name of this society, to prefer 
and prosecute charges against such persons.” 


Society of C. P. A.’s of State 
of New Jersey 


The regular meeting of the Society of 
Certified Public Accountants of the State 
of New Jersey was held at the Washington 
restaurant in Newark on Tuesday evening, 
June 17, 1924. 

Alfred F. Skinner, former judge of the 
Essex county court of common pleas, ad- 
dressed the meeting on Co-operation be- 
ween the Legal and Accounting Profes- 
sions. His speech was a plea for greater 
clearness and less technicality in reports 
prepared by accountants. He stressed 
truthful presentation of facts in accounting 
reports and simplicity of arrangement as 
being the two most important features in 
stating the results 0% the accountant’s work. 
He also spoke of the larger duties of the 


accountant to society in the formulation of 
proper professional ideals. 

Spencer S. Marsh, vice-president of the 
National Newark & Essex Banking Com- 
pany and president of the New Jersey 
Bankers’ Association, spoke on The Obli- 
gation of the Certified Public Accountant 
to the Banker and the Financial Commu- 
nity. He stated that the most valuable con- 
tribution to the complexities of modern 
business was the addition of perspective 
brought about through analysis of accounts 
and presentation of important factors re- 
lating to the business. He said that most 
intelligent bankers are as much interested 
in the items which could not be shown on 
the balance-sheet (such as future commit- 
ments, contingent liabilities, etc.) as they 
are in balance-sheet assets and liabilities. 

Maurice E. Peloubet reported that a ros- 
ter giving the names of all members of the 
society in geographical and alphabetical 
arrangement, together with a list of the 
firms they represented, had been prepared 
and mailed to 4,000 lawyers in the state and 
to all the national and state banks and 
trust companies listed in the New Jersey 
membership of the American Bankers’ 
Association. 

James F. Welch, president of the society, 


announced to the seventy members and 
guests present that reciprocity between 


New York and New Jersey had been estab- 
lished. Several new members were elected. 


Saskatchewan Institute of Chartered 
Accountants 


Victor J. Ferguson of Saskatoon, Can- 
ada, was elected president of the Saskatche- 
wan Institute of Chartered Accountants at 
the annual meeting held at Regina recently. 

A mail course for business and account- 
ing students, which the university of Sas- 
katchewan proposes to introduce, found 
favor with those gathered at the meeting. 


International Mathematical 
Congress, Toronto 


The International Mathematical Congress 
will be held in Toronto, Canada, August 11- 
16, 1924, under the auspices of the Uni- 
versity of Toronto and the Royal Canadian 
Institute. 

The congress will be conducted in con- 
formity with the regulations of the Inter- 
national Research Council. 
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The American Institute of Accountants 
has been invited to and will send delegates 
to attend this congress. 


Virginia Society of Public Accountants 

The Virginia Society of Public Account- 
ants held its semi-annual meeting at the 
Monticello Hotel in Norfolk on Saturday, 
June 21st, with about fifty members pres- 
ent. After the usual society business was 
transacted eleven new members were elected 
and three associates were raised to fellow- 
ship. The total membership is now thirty- 
nine fellows, fifty-five associates and six 
honorary fellows. John R. Kilby, vice- 
president of the Virginia National Bank at 


Norfolk, spoke on the topic, Clearing House 
Associations and Credit Bureaus. 


Society of Incorporated Accountants 
and Auditors 


The results of the examinations con- 
ducted by the British Society of Incorpo- 
rated Accountants and Auditors in May, 
1924, have been published. Out of 289 
candidates taking final examinations, 10 
were awarded honors, 167 passed and 112 
failed. In the intermediate examinations 10 
were awarded honors, 186 passed and 122 
failed. In the preliminary examinations 2 
were awarded honors, 125 passed and 57 
failed. 


NEWS OF STATE BOARDS OF ACCOUNTANCY 


Connecticut 


The following are the successful candi- 
dates for certificates in the May, 1924, 
examinations of the Connecticut state 
board of accountancy: Warren M. Brown 
Hartford; William Fineblum, Hartford; 
William L. Keating, Bridgeport; J. E. 
Minkler, New Haven; A. L. Prely, New 
Haven; Edward Raphael, Hartford; Maur- 
ice Stolper, Hartford; Morris Thall, New 
Haven; George Young, Waterbury. 


Indiana 
The first woman ever to receive a certifi- 
cate as a certified public accountant from 
the Indiana state board of certified public 
accountants was Helen Bessler, of Tiffin, 
Ohio, now residing in Washington, In- 


diana. Her efforts were successful in the 
examinations held last May. 

Twenty-nine out of one hundred and ten 
applicants were successful in the examina- 
tion, according to report of Walter G. 
Owens, deputy state examiner and member 
of the board. 


Oregon 

At a meeting of the state board of 
accountancy for Oregon, held in Portland, 
June 10, 1924, the following officers were 
elected for the coming year: W. D. Whit- 
comb, chairman; Arthur Berridge, first 
vice-chairman; E. M. Wilson, second vice- 
chairman; George Black, third vice-chair- 
man; Seth L. Roberts, secretary and 
treasurer. 


COURT DECISIONS AFFECTING ACCOUNTANCY 


United States 

Hecht v. Malley, Howard v. Malley, 
Howard v. Casey, and Crocker v. Malley 
were four recent capital-stock-tax cases, 
decided May 12, 1924, by the United States 
circuit court of appeals for the first circuit. 

The following points were brought out 
in the decisions: (1) ‘‘Massachusetts 
trusts” are held not subject to tax under 
the internal-revenue act of 1916, but are 
subject to tax as associations under the act 
of 1918; (2) taxing statutes are not ex- 
tended beyond the clear import of language 
used and in case of doubt are construed 
against the government; (3) capital stock, 


within the revenue act of 1918 imposing 
a tax on an association based on average 
value of its capital stock, including surplus 
and undivided profits, in absence of a fixed 
share capital, is net value of property 
owned by the association and used in its 
business; (4) generally, in a_ technical 
sense, capital stock is a sum fixed by cor- 
porate charter as the amount paid or to be 
paid by stockholders for prosecution of 
business and benefit of creditors, but in 
statutes relating to taxation a court will 
construe capital stock to mean actual cor- 
porate property when neecssary to carry 
out statutory intent; (5) where tax assess- 
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ment for year ending June 30, 1919, was 
not authorized by revenue act of 1916, but 
was paid before passage of revenue act of 
1918, which was retroactive, covered year 
ending June 30, 1919, and authorized such 
taxes, it was held that such taxes could not 
be recovered. 


California 

The state board of accountancy is en- 
titled to keep its own funds, collected as 
fees for the licensing of certified public 
accountants, and is not required to pay them 
into the state treasury as provided by the 
budget law, the California supreme court 
recently decided. The decision was ren- 
dered in a suit brought by state controller 
Ray L. Riley for a writ of mandate to com- 
pel the board to turn over to the general 
fund all fees received by it from July to 
November, 1923. Riley contended that 
this was required by the budget law, under 
which the funds collected by various state 
commissions were to be absorbed into the 
state treasury. 

Holding that the budget law did not 
repeal the law of 1905, creating the board 
of accountancy, which provided that no 
money should be paid out of the general 
funds of the state for the support of the 
board, the court decided that the board 
must meet its expenses out of the fees col- 
lected by it. 

No opinion was expressed by the court 
as to whether the board’s expenses are lim- 
ited in amount by the figures set forth in 
the state budget. 

The language of the court in making the 
decision, which was concurred in by the 
chief justice and five other justices, was 
substantially as follows: 

The petitioner as controller of the state of 
California instituted this proceeding in man- 
date to compel the respondents as members 
of and constituting the state board of account- 
ancy to account to the petitioner for and to 
pay into the state treasury all moneys received 
by the respondents and alleged by the peti- 
tioner to be moneys belonging to the state 
during the months of July, August, September, 
October and November, 1923. 

There is no dispute as to the facts. The 
only question for determination is as to the 
legal obligation of the respondents to account 
for the moneys so received and to pay the 
same over as demanded. The petitioner bases 
his claim first on the provisions of section 1 
of an act of March 17, 1899 (stats. 1899, p. 
110), as amended in 1905 (stats. 1905, p. 382). 
The section as originally enacted required that 
“All moneys belonging to the state, received 


from any source whatever, 
or commissioner, the board of trustees, board 
of managers, board of directors, or executive 
officer, as the case may be, of any state hos- 
pital, asylum, prison, school, or harbor, sup- 
ported by or under the control of the state, 
shall be accounted for at the close of each 
month to the state controller, and in such form 
as the controller may prescribe and at the 
same time, on the order of the controller, be 
paid into the state treasury and credited to a 
tund to be known as the contingent fund of 
the particular institution from which such 
moneys are received, and the same shall be 
expended under the same laws and provisions 
as now govern the expenditures of moneys ap- 
propriated for the support of such institutions 
* * . 

As amended in 1905 (stats. 1905, p. 382), the 
foregoing section was made to read as follows: 
“All moneys belonging to the state received 
from any source whatever by any officer, com- 
mission or commissioner, board of trustees, 
board of managers, or board of directors, shall 
be accounted for at the close of each month 
to the state controller, in such form as the 
controller may prescribe, and at the same time, 
on the order of the controller, be paid into the 
state treasury; provided, in case of any state 
hospital, asylum, prison, school or harbor, sup- 
ported by or under control of the state, said 
money shall be credited to a fund to be known 
as the contingent fund of the particular institu- 
tion from which such money is received, and 
may be expended under the same laws and pro- 
visions that govern the expenditure of money 
appropriated for the support of such institutions 

*” This section was again amended in 
1906 (stats. 1906, p. 43), but in no way affecting 
the questions now under consideration. It is 
contended by the petitioner that the general lan- 
guage of the amendment of 1905 brought the 
respondent board within the scope of its provi- 
sions. 

The respondent board was created by an act 
approved March 23, 1901 (stats. 1901, p. 645). 
Section 1 of the act provides for the appointment 
of five members of the board by the governor. 
In section 2 it is provided that the board shall 
have its offices in the city and county of San 
Francisco and prescribes its powers and duties 
in examining and certifying applicants to prac- 
tise as certified public accountants. Subdivision 
4 of this section provides that the board shall 
have power and it shall be its duty “To charge 
and collect from all applicants such fee, not ex- 
ceeding twenty-five dollars, as may be necessary 
to meet the expenses of examination, issuance 
of certificates and conducting its office; provided, 
that all such expenses, including not exceeding 
five dollars per day for each member while 
attending the sessions of the board or conducting 
examinations, must be paid from the current re- 
ceipts, and no portion thereof shall ever be paid 
from the state treasury.” Subdivision 7 of the 
section requires the board “To report annually 
to the governor, on or before the first day of 
December, all such certificates issued or renewed, 
together with a detailed statement of receipts 
and disbursements; provided, that any balance re- 
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maining in excess of the expenses incurred may 
be retained by the board and used in defraying 
the future expenses thereof.” The respondent 
board was organized pursuant to the provisions 
of said act of 1901 and has continued to function 
as such thereunder. It has received and dis- 
bursed its own funds and has made its annual 
report to the governor as required. No demand 
was made upon the respondent to account to 
the controller for moneys received and pay the 
same into the state treasury until after the 
enactment of the budget bill in 1923. 

It is apparent from the general language of the 
act of 1899 as amended in 1905 that the legisla- 
ture did not intend to reach out and commit to 
the general funds of the state the revenues of 
the respondent board under the act of 1901. 
There is no provision of that amendment which 
would permit the payment of such revenues into 
any but the general fund of the state. The gen- 
eral fund consists of moneys received into the 
treasury and not especially appropriated to any 
other fund (sec. 454, pol. code). The amend- 
ment of 1905 makes specific provision for credit- 
ing moneys received from any state “hospital, 
asylum, prison. school or harbor” to a special 
or contingent fund for the support of the par- 
ticular institution mentioned, and a familiar rule 
of construction would exclude the creation of 
special funds under the act for the support of 
other boards or institutions paying money into 
the treasury under the general terms of the act. 
If the respondent board had complied with the 
requirements of the act of 1905 from the time of 
its enactment and paid the moneys received by it 
into the state treasury, we find no provision of 
law by virtue of which such moneys could have 
been withdrawn for the support of the respondent 
board. Furthermore, the terms of the act of 
1901, in language appropriate to the subject, 
would have precluded such payment, for it is 
provided in subdivision 4 of section 2 of that act 
that all expenses of the board must be paid from 
its current receipts “and no portion thereof shall 
be paid from the state treasury.” In other 
words, if the respondent board had acceded to 
the requirements of the general language of the 
amendment of 1905 from and after its enactment 
and had paid its revenues into the state treasury. 
and had sought a controller’s warrant on the 
treasury of the state for its expenses, the con- 
troller would have been confronted with the spe- 
cific inhibition of the statute against any pay- 
ment for such purposes from the state treasury. 
We cannot conclude that the general language of 
the amendment of 1905 had the effect of repeal- 
ing or modifying the act of 1901 as contended 
by petitioner. 

This construction of the: statutes in question 
seems to have been followed by both the respond- 
ent board and by the state controller during all 
the time from 1905 to 1923, a period of over 
18 years. Such contemporaneous construction is 
persuasive in support of the contention of the 
respondent. * * * 

The evident purpose of the act creating the 
respondent board was to make it self-supporting. 
It treats of but one subject and as against the 
general language of the amendment of 1905 the 
respondents have invoked, and, we think properly 


so, the rule of construction that “where two 
statutes treat of the same subject, one being 
special and the other general, unless they are 
irreconcilably inconsistent, the latter, although 
later in date, will not be held to have repealed 
the former, but the special act will prevail in its 
application to the subject matter, so far as com- 
ing within its particular provision.” (Batement 
v. Colgan, 111 Cal. 580; Estate of Brewer, 156 
Cal. 89; Matter of Petition of Johnson, 167 Cal. 
142). We find no irreconcilable inconsistency 
between the two acts. When read together they 
would mean that under ine general language of 
the amendment of 1905 all state departments and 
agencies properly coming within its terms and 
receiving money belonging to the state shall 
account for and pay the same into the state 
treasury, but as to the state board of accountancy 
the expenses for its maintenance and support 
and compensation to its members for official serv- 
ices rendered shall be paid from fees collected 
from applicants for certificates to practise as 
certified public accountants and none of said ex- 
penses shall ever be paid from the state 
treasury. * * * 

It is also insisted by the respondent that the 
amendment of 1905 is not applicable to the board 
for the reason that the moneys collected and dis- 
bursed by it under the act of 1901 are not “money; 
belonging to the state,” in the sense in which this 
phrase is here used. The petitioner resists this 
contention but cites no authority in support of 
his position. On the other hand the respondents 
have called attention to several cases in other 
jurisdictions which seem to be directly in 
pom. * * * 

It may well be assumed that the moneys col- 
lected by the respondent board are “public 
moneys” in the broad sense of the term. They 
are funds over which the legislature has control 
in the first instance, that is to say, they may not 
be charged or collected without legislative au- 
thority. But when the legislature has acted with 
reference thereto and has directed that the same 
shall be collected and disbursed in a particular 
way for a particular purpose under the circum- 
stances here shown and not in accordance with 
the general statutes concerning the collection and 
disbursement of funds paid into the state treas- 
ury, it may reasonably be concluded that the legis- 
lature intended that such funds should be de- 
voted to the support of the respondent board 
until otherwise specifically ordered by the law 
making power and should not be deemed “moneys 
belonging to the state” as contemplated bv the 
general language of the amendment of 1905. 

It is next contended by petitioner that even if 
the act of 1905 did not disturb the operations of 
the respondent board under the act of 1901 the 
adoption of the budget amendment to the consti- 
tution (const., art. TV. sec. 34) and the provi- 
sions of the budget bill (stats. 1923, p.242) had 
the effect of repealing the act of 1901 in so far 
as the latter act constituted an authorization to 
the respondent board to retain and disburse such 
revenues in accordance with its provisions. 

The budget amendment to the constitution re- 
quires the governor to submit to the legislature 
a budget containing a complete plan and itemized 
statement of all proposed expenditures of the 
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state provided by existing law or recommended 
by him “of all its institutions, departments, 
boards, bureaus, commissions, officers, employees 
and other agencies, and of all estimated revenues” 
and to submit with the budget an appropriation 
bill covering the proposed expenditures. The 
budget bill enacted pursuant to the constitu- 
tional amendment contains an appropriation relat- 
ing to the state board of accountancy in the fol- 
lowing language: “For support, state board of 
accountancy, five thousand and thirty dollars.” 
(Stats. 1923, p. 137). The budget bill contains the 
following language relative tothe eflect of appro- 
priations therein contained on existing statutory 
provisions for items of salary or support included 
in the act: “In all cases in which statutory provi- 
sions or appropriations have been made for items 
of salary or of support included in this act the 
amounts herein appropriated shall govern, and 
such other appropriations shall not be received 
in addition thereto,” and it is contended by peti- 
tioner that inasmuch as the legislature has made 
the appropriation hereinbefore referred to, all 
authority for expenditures for compensation to 
the members of the board and expenses provided 
for by the act of 1901 has been abrogated. This 
contention is not well taken unless a repeal of 
said act either expressly or by necessary implica- 
tion has been accomplished by the budget bill. 
It is not contended that an express repeal has 
taken place, but it is insisted that there is such 
a conflict between the budget bill and the act of 
1901 as to constitute a repeal of the latter by 
implication. The effect of the budget amend- 
ment and the provisions of the budget bill on 
certain existing statutes providing for the dis- 
position of moneys collected and disbursed under 
the authority of such statutes has been construed 
by this court in numerous so-called “budget 
cases” (Railroad Commission vy. Riley, 66 Cal. 
Dec. 327; Keiser v. State Board of Control, 66 
Cal. Dec. 403; Jamme v. Riley,66 Cal. Dec. 405; 
IVestern Shore Lumber Company v. Riley, 66 
Cal. Dec. 415; Board of Osteopathic Examiners 
v. Riley, 66 Cal. Dec. 423). 


* * * 


The situation here presented is still stronger 
for respondent. Here we are not dealing with 
any special fund in the state treasury but with a 
fund of a self-supporting agency of the state 
concerning which the legislature in effect has 
stated in the act of 1901 it shall not be paid into 
the state treasury. 

It is urged by the petitioner that if the respond- 
ent board is to continue, notwithstanding the 
budget bill, to collect and disburse the funds as 
provided for in the act of 1901, the said board 
“would not be limited for its operating expenses, 
charges and salaries to the fees and commissions 
alone, but would also receive the fund set apart 
in the budget bill for materials, supplies, services 
and expenses.” But since the provisions of the 
budget bill did not repeal or disturb the opera- 
tions of the respondent board as a self-supporting 
board under the act of 1901, we conclude that 
the items of appropriation in the budget bill pur- 
porting to set apart moneys from the general 
funds of the state for the support of the respond- 
ent board are not available to said board so long 
as it continued to function under its own act. 
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It should be said, however, that in this proceed- 
ing we are not called upon to consider or de- 
termine the question of whether or not the 
amounts specified in the budget bill and relating 
to the respondent board constitute a limitation 
upon the expenditures which said board may 
make during the fiscal years mentioned in said 
budget bill. 
The peremptory writ is denied. 


Colorado 

A federal grand jury, sitting at Pueblo, 
Colorado, recently returned a true bill 
against the president of a western com- 
pany charging that he transmitted a balance- 
sheet, alleged to be false, to a Chicago bank 
for the purpose of credit. It was the bank 
which brought about the indictment. If 
the charges are subsequently upheld, this 
case probably will have established a prece- 
dent in that the truthfulness of a balance- 
sheet has been questioned by calling upon 
the federal statute passed to prevent using 
the mails for fraudulent purposes. 


New York 


Britton v. Scognamillo, (203 N.Y.S. 
209), was a New York case involving a 
stockbroker’s statement of account of trans- 
actions on margin. Where stockbroker’s 
statement of account of transactions on 
margin recited that it was “in account 
current,’ and that errors and omissions 
were excepted, and was not accompanied 
by any demand for more margin, or for 
payment, or that it be closed, it was an 
account current and not an account stated. 


Gersita Corporation v. Equitable Trust 
Company, (203 N. Y. S. 58), involved 
mutual accounts of two trading com- 
panies. Where each of two trading com- 
panies was indebted to the other for 
goods bought, neither in substance gave 
credit for the full amount owing from 
the other, but the actual credit extended 
was the balance of the mutual account. 


People ex. rel. H. Jaeckel & Sons, Inc., 
v. Gilchrist et al., state tax commission, was 
an income-tax case decided in the appellate 
division (3rd department) of the supreme 
court of New York on May 8, 1924: 


For purpose of assessing income tax, 
under tax law, art. 9-a, on a close corpora- 
tion, evidence that president had practically 
retired and management was in his sons’ 
hands held to support action of state tax 
commission in reducing president’s salary 
for fourteen months covered by return. 
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A recent case on an account stated was 
Watson v. Gillespie, decided on November 
27, 1923, in the court of appeals of New 
York: 

Plaintiff was employed by defendants 
under a written contract on a profit-sharing 
basis. This action was brought upon an 
alleged account stated. The question pre- 
sented on appeal was whether a “current 
account,” so intended and so labeled, ren- 
dered as a basis of subsequent liquidation by 
an employee employed by these defendants, 
can or has in this case by acceptance by 
the plaintiff to whom it was rendered be- 


come an account stated so as to entitle this 
plaintiff to the credit balance shown in 
cash, when such effect is contrary to and 
in derogation of the express terms of a 
written contract existing between the plain- 
tiff and defendants, and when it has the 
further effect of crediting plaintiff, who is 
entitled under the contract only to net 
profits, with book profits which to the 
knowledge of both plaintiff and defendants 
had been turned into losses by shrinkage 
in the inventory value of accounts receiv- 
able on the basis of which the profits had 
been computed. Defendants won. 


LEGISLATION 


Louisiana 


The following bill (House No. 276) 
amending the C.P.A. law of Louisiana 
has been passed by both houses of the state 
legislature and will become law when signed 
by the governor: 


AN ACT to amend and re-enact the title, 
and sections 1, 2, 3, 4, 5, 6, 7, and 8 of act 125 
of the general assembly of the state of Louisi- 
ana, session 1908, entitled “an act to regulate 
the practice of public accounting by establish- 
ing a state board of accountants, fixing its 
fees and emoluments; to prohibit the unlawful 
use of words, letters or other means of identi- 
fication, by unauthorized persons, as certified 
public accountants under this act, and to pro- 
vide penalties for the violation of its provi- 
sions”; and to repeal all laws or parts of laws 
in conflict with this act and particularly act 
No. 247 of the general assembly of the state 
of Louisiana, session of 1912. 

Section 1. Be it enacted by the legislature of 
Louisiana, that the title of act No. 125 of the 
general assembly of the state of Louisiana, ses- 
sion of 1908, being “an act to regulate the 
practice of public accounting by establishing a 
state board of accountants, fixing its fees and 
emoluments; to prohibit the unlawful use of 
words, letters or other means of identification, 
by unauthorized persons, as certified public 
accountants under this act, and to provide 
penalties for the violation of its provisions,” 
be amended and re-enacted so as to read as 
follows: 

“An act to regulate the profession of public 
accounting by establishing a state board of cer- 
tified public accountants of Louisiana, fixing 
its fees and emoluments; to prohibit the unlaw- 
ful use of words, letters or other means of 
identification by unauthorized persons as certi- 
fied public accountants or public accountants 
under this act and providing for the employ- 
ment of unlicensed persons by certified public 
accountants or public accountants and to pro- 
vide penalties for the violation of its provi- 
sions.” 


Section 2. That sections 1, 2, 3, 4, 5, 6, 7 and 
8 of act 125 of the general assembly of the 
state of Louisiana, session of 1908, be, and the 
same are hereby amended and re-enacted so 
as to read, respectively, as follows, to-wit: 

Section 1. Be it enacted by the legislature of 
Louisiana, that any citizen of the United States, 
residing or having a place for the regular 
transaction of business in the state of Louisi- 
ana, being over the age of twenty-one (21) 
years, of good moral character, and who shall 
have received from the state board of certified 
public accountants a certificate of his qualifica- 
tions to practise as a certified public account- 
ant, as hereinafter provided, shall be styled and 
known as a certified public accountant, and it 
shall be unlawful for any other person or per- 
sons to assume such title or use any letters, 
abbreviations or words to indicate that the one 
using same is a certified public accountant, ex- 
cept that those who shall be engaged in the 
practice of the profession of public accounting 
within the state of Louisiana, at the time of 
the passage of this act as public accountants 
and who have not qualified as certified public 
accountants and who have been in continuous 
practice for their own account or as a senior 
accountant for any firm or individual of pub- 
lic accountants for a period of not less than 
three years, and who has been maintaining an 
office as a public accountant immediately prior 
to the passage of this act, and who shall satisfy 
the state board of certified public accountants 
as to their good moral character and profes- 
sional experience, shall be allowed to practise 
as public accountants and to be styled as such, 
but not to be allowed the title of certified pub- 
lic accountant, or the use of the abbreviation 
C.P.A., provided that application for regis- 
tration of those not holding C. P. A. certificates 
under act 125 of 1908, shall be filed with the 
state board of certified public accountants, 
within sixty days after the passage of this act. 
Nothing in this act shall be construed as in- 
validating any certificate heretofore issued by 
the Louisiana state of board of accountants. 
All holders of certificates as certified public 
accountants, or public accountants, under this 
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act shall be governed and controlled by the rules 
and regulations adopted by the state board of 
certified public accountants. 

Nothing contained in this article shail pre- 
vent the employment by a certified public ac- 
countant or public accountant, or a firm or co- 
partnershio of certified public accountants, or 
public accountants of unlicensed persons as 
junior, semi-senior, senior or other assistant 
accountants, provided that the unlicensed em- 
ployees work under the control and supervision 
of certified public accountants, or public ac- 
countants and do not certify to any one the 
accuracy or verification of audits and statements, 
and provided further that such unlicensed em- 
ployees do not hold themselves out as engaged 
in the practice of public accountancy. 

Be it further provided that no corporation 
shall be allowed to practise the profession of 
public accounting within the state of Louisiana, 
that no partnership shall practise as certified 
public accountants, unless each of the mem- 
bers thereof is a holder of a C. P.A. certificate 
heretofore issued by the Louisiana state board 
of accountants or hereafter issued by the state 
board of certified public accountants, and no 
firm shall practise as pubiic accountants unless 
each and every member thereof is duly regis- 
tered and qualified as above provided. 

Section 2. Within sixty (60) days after the 
passage of this act the governor of the state 
of Louisiana shall appoint five (5) persons, 
who shall be certified public accountants of 
Louisiana, not less than three (3) shall be 
residents of the city of New Orleans, and the 
other member or members, if any, may be se- 
lected from the state at large and said mem- 
bers shall establish and constitute the “state 
board of certified public accountants of Louisi- 
ana.” The domicile of the board shall be in 
the city of New Orleans. 

In the appointment of the first board, under 
this law, the governor shall appoint one (1) 
member for a term of one (1) year, one (1) 
for a term of two (2) years, and one for a 
term of three (3) years, one for a term of 
four (4) years and one for a term of five (5) 
years. 

Beginning one year after the first appoint- 
ment under this law, and yearly thereafter, the 
governor shall appoint a member to serve for 
a term of (5) years or until such time as his 
successor has qualified. 

In case of any vacancy or delay in appoint- 
ment, the appointment shall be only for the 
unexpired term, so that the overlapping terms 
herein provided for shall always be maintained. 
No member of said board shall be permitted to 
succeed himself. All vacancies created by 
death, resignation or otherwise, shall be filled 
by the governor, for the unexpired term or 
terms. Within thirty (30) days after their ap- 
pointment, the members of said board shall take 
an oath before any person authorized to ad- 
minister oaths in this state, to faithfully and 
impartially perform their duties, and same shall 
be filed with the secretary of state. 


Section 3. The state board of certified public 
accountants of Louisiana is hereby authorized 
and empowered to adopt and enforce all nec- 
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essary rules, regulations, by-laws, etc., not in 
conflict with law or with the provisions of 
this act, to govern its proceedings and to regu- 
late the mode of conducting examinations to 
be held under this act provided said examina- 
tions shall be in writing and held at least once 
a year in the city of New Orleans; and pro- 
vided further that when, in the opinion of the 
state board of certified public accountants of 
Lousiana, there is a sufficient number of ap- 
plications for examination from any other lo- 
cality of the state to warrant the holding of 
said examination in such locality, the state 
board of certified public accountants of Louisi- 
ana, shall hold said examination in such locality. 
The examinations shall cover a knowledge of 
the “theory of accounts,’ “practical account- 
ing,” “auditing,” ‘commercial law as affecting 
accountancy” and such other branches of 
knowledge as the board may deem necessary to 
maintain the highest standard of proficiency in 
the profession of public accounting. The board 
shall have power and authority to issue certifi- 
cates under their official seal and signatures, as 
provided in this act. The candidate shall be 
required to prove at least a high school educa- 
tion, or its equivalent and furnish satisfactory 
evidence of character and reputation. Three 
(3) concurring votes shall be required to pass 
or reject a candidate. 

Section 4. The state board of certified public 
accountants of Louisiana shall be authorized to 
charge each applicant for a certificate and the 
registeration thereof a fee not to exceed twenty- 
five ($25.00) dollars, same to be paid when 
the application is filed provided that the fee 
for each application for a certificate as a pub- 
lic accountant filed within sixty days after the 
passage of this act shall not exceed fifteen 
($15.00) dollars. Out of the funds collected 
under this act, shall be paid the expenses of 
the state board of certified public accountants 
of Louisiana, and an amount not exceeding 
fifteen ($15.00) dollars per day, each, for the 
time expended by such members in conduct- 
ing examinations, holding hearings, as herein- 
after provided for, and issuing certificates, pro- 
vided no expenses incurred by said board shall 
ever be charged to the funds of the state. 


Section 5. The state board of certified pub- 
lic accountants of Louisiana, may, in its dis- 
cretion, register the certificate of any certifed 
public accountant who is the lawful holder of 
a certified public accountant’s certificate is- 
sued under the law of‘ another state, and may 
issue to such certified public accountant a 
certificate which shall entitle the holder to 
practise as such certified public accountant and 
to use the abbreviation “C. P. A.” in this state, 
provided that the state issuing the original cer- 
tificate grants similar privileges to the certified 
public accountants of this state. 

It shall be unlawful for any holder of a cer- 
tificate from another state to use the abbrevia- 
tion “C.P.A.” with or without any qualifying 
words or letters, unless he has had his certificate 
registered in the manner herein provided. The 
fee for such registration shall not exceed twenty- 


five ($25.00) dollars. 
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Section 6. The holders of certificates hereto- 
fore issued under the provisions of act 125 of 
1908 shall not be required to secure additional 
certificates under this act, but shall otherwise be 
subject to all the provisions of this act; and such 
certificates heretofore issued, shall for all pur- 
poses, be considered certificates issued under this 
act and subject to the provisions hereof. 


Section 7. The state board of certified public 
accountants of Louisiana may revoke any cer- 
tificate issued under this act, or may cancel the 
registration of any certificate registered under 
this act, for the unprofessional conduct of the 
holder of such certificate, or for other cause, 
provided that written notice shall have been 
mailed to the holder of such certificate twenty 
(20) days before any hearing thereon, stating 
the cause for such contemplated action, and 
appointing a day for a full hearing thereon by 
the state board of certified public accountants 
of Louisiana; and, provided further, that no 
certificate issued under this act shall be revoked 
until such hearing sha!l have been held, and 
provided further, that when the gravity of the 
offense does not, in the opinion of the board 
warrant such revocation the board shall have 
the power and authority to suspend and tempo- 
rarily recall the certificate of said holder for 
a period of not more than one year, during 
which time of suspension, said holder shall not 
be considered as a certified public accountant 
or public accountant of Louisiana, and shall 
not be permitted to use the title of certified 
public accountant or public accountant or the 
letters “C.P.A.” Provided further, that the 
board shall have the power and authority to 
merely officially censure the holder. All such 
hearings shall be public. The board shall have 
the power and authority to summon witnesses 
and to have them duly sworn by a notary pub- 
lic. Provided further, that in all such hearings 
the board shall be not only judges, but also 
investigators, and it shall be its duty to in- 
vestigate all charges brought before it, cither 
by itself or by others, by independent investi- 
gations of such charges. Four concurring votes 
of this board shall be required for the revoca- 
tion of any certificate. Three concurring votes 
only will be required for a suspension or cen- 
sure. Providing any person believing himself 
to be injured by any decision of the said board 


shall have the right of appeal to a court of 
competent jurisdiction, further that except by 
express permission of the person employing 
him or of the heirs, personal representative or 
successors of such person, a certified public 
accountant, or public accountant, or person em- 
ployed by certified public accountant or public 
accountant, shall not be required to, and shall 
not voluntarily disclose or divulge the contents 
of any communication made to him by any 
person employing him to examine, audit, or 
report on any books, records, or accounts, nor 
divulge any information derived from such 
books, records or accounts in rendering pro- 
fessional services. Providing that nothing in 
this section shall be taken or construed as 
modifying, changing or affecting the original 
laws of this state or the bankruptcy laws. 
Provided that nothing in this section shall af- 
fect any rules and laws of evidence of this 
state or any proceedings held in any court of 
law of this state or of the United States. 

In the event that any provisions or part of 
this act shall be questioned in any court and 
shall be held to be invalid, the remainder of 
this act shall not be invalid but shall remain in 
full force and effect. 


Section 8. If any person shall represent him- 
self to the public as having received a certificate 
as provided in this act, or who shall assume 
the practice as a certified public accountant, or 
use the abbreviations “C. P. A.” or any similar 
words or letters to indicate that the person 
using the same is a certified public accountant 
or public accountant without having received a 
registration certificate as provided in this act, 
or if any person having received a certificate, 
as provided in this act and having thereafter 
lost such certificate by revocation or suspension 
as provided in section 7 shall continue to prac- 
tise as a certified public accountant, or public 
accountant, he shall be deemed guilty of a mis- 
demeanor, and upon conviction thereof shall be 
fined not less than one hundred ($100.00) dol- 
lars, or sentenced to serve three (3) months in 
jail for each offense, or both, at the discretion 
of the court. 

Section. 9. All laws or parts of laws in con- 
flict with this act and particularly act 247 of 
the general assembly of the state of Louisiana, 
session of 1912, are hereby repealed. 


PERSONALITIES 


Alexander Aderer, member of the Amer- 
ican Institute of Accountants, died follow- 
ing an operation on Monday, July 7th. Mr. 
Aderer was the senior partner of Alexander 
Aderer & Co., had been active in state 
society and Institute matters, and was well 
known among the accountants of New 
York. 

Lewis Ashman & Co. announce that 
Thomas J. Reedy has become a member of 
the firm, and that the practice hereafter 
will be conducted under the name of Ash- 
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man, Reedy & Co., with offices in the 
Straus building, 312 South Michigan 
avenue, Chicago, Illinois. 


The Audit Company of Hawaii, Ltd., 
announce the removal of their offices to 
suite No. 414, Castle & Cooke building, 
Merchant street, Honolulu. 


Auer & Co. announce the removal of 
their office to 208 south LaSalle street, Chi- 
cago, Illinois. 








Tt 
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The organization of Basset, Richards & 
Co., Inc., is announced. The company will 
maintain offices at 347 Madison avenue, 
New York, with the following officers: 
William R. Basset, president; W. B. Rich- 
ards, vice-president; Frederick A. Smith, 
treasurer, and Robert Atkins, secretary. 


Bowers & Dillingham, New York, an- 
nounce that Charles Berne has been ad- 
mitted to partnership. The practice will be 
continued under the name of Bowers, Dil- 
lingham & Berne. 


William Bryden and L. C. Fauble an- 
nounce the dissolution of partnership. Mr. 
Bryden will continue to practise at 633 
Securities building, Omaha, and Mr. 
Fauble at 638 Securities building, Omaha. 


Thomas J. Burke, associate of the Amer- 
ican Institute of Accountants is secretary- 
treasurer of the Cost Association of the 
Paper Industry. 


Cooper, Winslow & Davis announce the 
removal of their offices to suite 1928-30, 
231 south LaSalle street, Chicago, Illinois. 


William H. Cullen announces the open- 
ing of offices at 105 West Monroe Street, 
Chicago, Illinois, practising under the firm 


name of W. H. Cullen & Co. 


It is announced that H. L. Davis has 
retired from the firm of Davis & Birch. 
The practice will be continued under the 
name of Arthur L. Birch & Co., with offices 
at 68 Wisconsin street, Milwaukee, Wis- 
consin. 


Escott, Barnett & Co. announce the re- 
moval of their offices to suite 506, Inter- 
Southern building, Louisville, Kentucky. 


Archibald Gold announces the removal 
of his offices to Times building, Forty- 
second street and Broadway, New York. 


Samuel Gross announces the removal of 
his offices to 903 Bankers Trust building, 
Philadelphia, Pennsylvania. 


Elmer L. Hatter announces the removal 
of his Baltimore office to 606 Citizens Na- 
tional Bank building, Baltimore. 


W. L. King announces the opening of 
an office in the Newman Stern building, 
Cleveland, Ohio. 


M. S. Kuhns announces the organization 
of M. S. Kuhns & Co., with offices at 
11 South La Salle street, Chicago, [Illinois ; 
73 Tremont street, Boston, Massachusetts 
and 110 East 42nd street, New York. 


The firm of Lee & Garrett has opened 
branch offices in Los Angeles and Long 
Beach, California. 


Charles C. Link announces the opening 
of an office at 299 Madison Avenue, New 
York. 


Lybrand, Ross Bros. & Montgomery an- 
nounce the opening of an office in the Citi- 
zens Bank building, Baltimore, Maryland. 


Jas. M. McConahey & Co. announce the 
removal of their offices to 1049 Henry 
building, Seattle, Washington. 


MeMorris-McDavid & Co. announce the 
dissolution of partnership. B. F. Me Mor- 
ris will continue to practise at 6750 Cham- 
berlain avenue, St. Louis, Missouri. 


Niles & Niles announce the removal of 
their New York office to Irving Bank- 
Columbia Trust building, 60 Broadway. 


John M. Palm & Co. announce the re- 
moval of their offices to the Woodside 
building, Greenville, South Carolina. 


H. M. Pond announces the opening of 
an office in the Chicago Temple building, 
77 West Washington street, Chicago, Illi- 
nois, under the firm name of H. M. Pond 
& Co. 


Price, Waterhouse & Co. announce the 
removal of their Cleveland office to the 
Union Trust building. 


Cecil N. Prince, of Birmingham, Eng- 
land, has prepared a descriptive course on 
American accountancy. 


W. B. Richards & Co., Inc., announce 
the removal of their offices to 347 Madison 
avenue, New York. 


a 
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It is announced that W. Q. Sharp, prac- 
tising at Jackson, Mississippi, has formed 
a partnership for practice in New Orleans 
with Daniel D. Ewing, under the firm name 
of Daniel D. Ewing & Co., with offices in 
the Canal-Commercial Bank building, New 
Orleans, Louisiana. 


W. A. Smith and R. A. Lemmon announce 
the formation of a partnership, practising 
under the firm name of Smith, Lemmon 
& Co., with offices at 1402 Lafayette build- 
ing, Detroit, Michigan. 


Stagg, Mather & Co. announce the open- 
ing of an office in the Telephone building, 
San Juan, Porto Rico. 


Louis Summers announces the removal 
of his offices to 185 Madison avenue, New 
York. 


The firm of Temple, Brissman & Co., 
with offices at St. Paul, Minneapolis, Fargo 


and Washington, D. C., is a recent consoli-’ 


dation of two long established firms of 
certified public accountants, Temple, Webb 
& Co. and Bishop, Brissman & Co. The 
new firm is composed of Herbert M. Tem- 
ple, Thomas J. Shannon, Herman G. Briss- 
man and John A. Cull. 


Joseph N. Tropp & Co. announce the re- 
moval of their offices to 291 Broadway, 
New York. 


Ray Stone Webster and Thomas Albert 
Galloway announce the formation of a 
partnership under the firm name of Web- 
ster & Galloway, with offices in the Wright 
& Callender building, Los Angeles, Cali- 
fornia. 


Joseph J. Wechsler announces the re- 
moval of his office to suite 704, 291 Broad- 
way, New York. 


D. J. Winn, G. P. Lambright and A. M. 
Strickland announce their association under 
the name of “The Strickland Auditors, 
Inc.”’ with offices in the Williamson build- 
ing, Florence, South Carolina. 


Frank Wittenberg and Frank L. Eaton 
announce the formation of a partnership, 
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under the firm name of Wittenberg & 
Eaton, with offices at 311-312 Exchange 
Bank building, Little Rock, Arkansas. 


Robert A. Wood announces the opening 
of an office at 108 North Brady street, 
Dubois, Pennsylvania. 


The board of the Moffat Tunnel com- 
missioners in Colorado, a body created by 
initiated statute to manage and expend 
funds raised through a bond issue for the 
purpose of constructing a state-owned six- 
mile railway tunnel through the continental 
divide, resolved to employ a firm of certi- 
fied public accountants to make periodical 
audit of its accounts. This was done in 
spite of the fact that the services of the 
state auditor or of the public examiner 
could have been obtained without charge. 


Jay Escoett and N. H. Lambert announce 
the consolidation of their practices under 
the firm name of Escoett & Lambert, and 
the removal of their offices from 80 Wall 
street to 110 William street, New York. 





Bernard Glickman announces the open- 
ing of offices at 291 Broadway, New York. 


Lewi Gluick announces the removal of 
his office to room 1010 Sinclair building, 
55 Liberty street, New York. 


Leonard, Anzer & Leister announce the 
removal of their offices to suite 1117, 
15 Park Row, New York. 





Max Lerner announces the removal of 
his office to 280 Broadway, New York. 





Alexander J. Lindsay announces the re- 
moval of his offices to Kittredge building, 
Denver, Colorado. 





Ralph L. Longdon announces that he has 
opened an office at 89 State street, Boston, 
Massachusetts, practising under the firm 
name of Ralph L. Longden & Co. 


Irving Mandell announces the opening of 
an office at 165 Broadway, New York 





